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CONFIDENTIAL PANAMA 5218 

E.O. 11652: GDS 
TAGS: ETRD, PN 

SUBJECT: GOP-UB AGREEMENT ON BANANA EXPORT TAX 
REF: PANAMA 5217 

1. ESSENTIAL ELEMENT OF SETTLEMENT OF EXPORT TAX DISPUTE, 

WHICH HAS NOT BEEN MADE PUBLIC, IS AGREEMENT BY GOP THAT A NEW 
LEVEL OF TAX WILL BE PUT INTO EFFECT WITHIN 15 DAYS OF RESUMP- 
TION OF BANANA SHIPMENTS BY UNITED BRANDS (UB). THIS IS FORE- 
SEEN TO BE A UNIFORM LEVEL AGREED TO BY UPEB MINISTERS AT 
SEPTEMBER 17 MEETING (WHICH GOP EXPECTS TO BE ABOUT 25 CENTS 
A BOX). EXPORT TAX WILL CONTINUE TO BE PAYABLE 60 DAYS FROM 
DATE OF ACTUAL SHIPMENT. FOR THE PERIOD OF UP TO 15 DAYS BEFORE 
NEW LEVEL OF TAX IS SET, UB AGREES TO PAY THE DIFFERENCE BETWEEN 
THAT NEW LEVEL AND ONE DOLLAR A BOX INTO A SPECIAL ACCOUNT, 
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THE SUM OF WHICH WILL LATER BE CREDITED TO GOP IN ANY AGREEMENT 
FOR SALE OF UB PROPERTIES TO GOVERNMENT. THUS GOP WILL BE ABLE 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


TO STATE IF REQUIRED FOR DOMESTIC PURPOSES THAT UB RESUMED 
SHIPMENTS WHILE ACCEPTING LIABILITY FOR PAYMENT OF ONE DOLLAR 
A BOX AS GOP HAD INSISTED ALL ALONG, WHILE UB CAN MAINTAIN TO 
HONDURAN OR OTHER INTERESTED GOVERNMENT THAT IT IS ACTUALLY 
PAYING AN EXPORT TAX TO PANAMA NO HIGHER THAN THAT PAID TO 
OTHER PRODUCING COUNTRIES. 

2. FOREGOING IS PROVIDED FOR BACKGROUND OF EMBASSY STAFFS 

AND SHOULD BE CLOSELY HELD PENDING ANY FURTHER ANNOUNCEMENT OF 

AGREEMENT DETAILS BY GOP OR UB (TEXT PROVIDED DEPARTMENT). 

JORDEN 
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